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Hillgrove antimony mine re-start greatly de-risked 

 

Antimony prices are on a tear as this critical metal becomes the paragon of 

geopolitical chess between China and the USA under near perfect 

conditions for structural deficits and no material production in the West. 

Based on supply/demand fundamentals, we believe the high price 

environment could last three or more years, with risk to the upside. LRV is 

well positioned to re-start production at Hillgrove early CY26 to capture the 

benefits of the strong price environment (under 1 year payback). LRV has 

now completed an offtake agreement with Wogen (7-year LOM, $6.2m 

prepayment facility) and raised $38m ($30m equity and $8m options 

exercised) to materially de-risk underground activities at Hillgrove and order 

long-lead time items to expand plant capacity and re-start production. 

Funding also supports a step change in drilling to materially increase the 

resource base and extend mine-life. We have updated our model to reflect 

dilution, higher Au and Sb prices, expected payabilities and have increased 

our Price Target to $0.89 (prev. $0.80).  

Strong news flow into FID 

1. Drilling activities ramping up from 2 rigs to 5 rigs: 

• Pending results from rig at Bakers Creek and Clarks Gully  

• LRV’s previous exploration target (0.7-1.1MozEq) sought to extend 
MRE 200m deep. Additional rigs to target new zones from surface 
and underground 

• 3rd rig on site Jan 25 drilling from surface, additional two targeting 
u/g once mine crew get mine up to spec (ventilation, etc.) 4thQ FY25  

2. Gold conc offtake outcome 3rdQ FY25, potential pre-payment facility 

3. TSF decision: go ahead under approved lift or dry stack vs new location 

4. DFS: completion expected 3rdQ FY25:  

• Beyond key metallurgical test work and engineering work, we expect 
higher Au and Sb prices to underpin stronger economics  

• Capex unlikely to materially change, with a portion now de-risked  

5. FID 4thQ FY25 to upscale plant (0.5Mtpa) and mine re-start early CY26 

Figure 1. Antimony Prices: Bifurcation ex-China Sending a Strong Signal 

 

Source: Bloomberg 

 

Blue Ocean Equities does, and seeks to do, business with the companies covered in research reports. As a 

result, investors should be aware that the firm may have a conflict of interest that could affect the objectivity of 

this report. Investors should consider the report as a single factor in their investment making decision. For analyst 
and other important disclosures refer to the appendix of disclosures at the end of this report.   
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Disclaimer  Disclosure 

This document is a private communication to clients and is not intended for public circulation or for the 
use of any third party, without the prior approval of Blue Ocean Equities Pty Limited. This is general 
investment advice for Institutional and Sophisticated Investors only and does not constitute personal 
advice to any person. Because this document has been prepared without consideration of any specific 
client’s financial situation, particular needs and investment objectives you should consult your own 
investment adviser before any investment decision is made on the basis of this document.  

While this document is based on information from sources which are considered reliable, Blue Ocean 
Equities Pty Limited has not verified independently the information contained in the document and 
Blue Ocean Equities Limited and its directors, employees and consultants do not represent, warrant or 
guarantee, expressly or by implication, that the information contained in this document is complete or 
accurate. Nor does Blue Ocean Equities Limited accept any responsibility for updating any advice, 
views opinions, or recommendations contained in this document or for correcting any error or 
omission which may become apparent after the document has been issued.  

Except insofar as liability under any statute cannot be excluded. Blue Ocean Equities Pty Limited and 
its directors, employees and consultants do not accept any liability (whether arising in contract, in tort 
or negligence or otherwise) for any error or omission in this document or for any resulting loss or 
damage (whether direct, indirect, consequential, or otherwise) suffered by the recipient of this 
document or any other person. 

Blue Ocean Equities Pty Limited, its employees, 
consultants and its associates within the meaning 
of Chapter 7 of the Corporations Law may receive 
commissions, underwriting and management fees 
from transactions involving securities referred to in 
this document, and may from time to time hold 
interests in the securities referred to in this 
document. 

Blue Ocean Equities Pty Limited and associates 
may hold securities in Larvotto Resources at the 
date of this report and this position may change at 
any time without notice.  

Blue Ocean Equities Pty Limited acted as Joint 
Lead Manager to the $5m placement in July 2024 
and as Joint Lead Manager to the $30m placement 
in December 2024. 

The author of this report owns shares in Larvotto 
Resources. 
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